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Dry weather and high temperatures in the last months of 2022 have damaged the Marketing Year (MY)
2022/23 Argentine soybeamnop, particularly affecting first crop soybeans within a 125 kilometer radius
of Rosario, Santa Fe Province. Recent rains will buy time for second crop soybeans, btitdretter
average weather through February is needed for a substantial recovergweosits MY 2022/23

estimated production to 36 million metric tons (MMT), 9.5 MMT below the official USDA estimate.

The drought is also affecting sunflowerseed and peanut production to a lesser extent. Post estimates
sunflowerseed production at 4 MMT twerthanexpected yields in northern production areas. Peanut
production is lowered to 1.05 MMT on smailbianexpected planted area and anticipated lower yields.

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY USDA STAFF AN
STATEMENTS OF OFFICIAL U.S. GOVERNMENT POLICY




Summary: Argentina is currently experiencing one of its worst drosightecentistory. This

is the third year in a row with a dry La Nifia influenced weather pattern. As such, there was little
soil moisture available during the optimum planting windows for soybeans in October,
November, and December. According to the Atgee Meteorological Service, November 2022
was the warmest November in Argentine history and December 2022 was the fifth warmest.
2022 was the eighth driest year on record, with some productive areas recei2ihgn2bes

less rainfall than normal. Sonoé the most productive cropland in the country has been affected,
particularly soutkcentral Santa Fe, northern Buenos Aires, and much of Entre Rios Province.
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Figure 1: Vegetation Index of Argentine Cropland
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will be smaller than originally
anticipated, as high fixed costs
discouraged independent farms
from planting as many acres as projected. While peanuts are also more drought resistant than
soybeans, the slow pace of crop development so far mearyseidatwill likely suffer.
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Argentina exports (in processed and raw form) the vast majority of the oilseed crops it produces.
Reductions in production will translate to lower export volumes. Argentina oilseed crushers will

also seek to import higher volws of soybeans for processing. Unless the projected reduction in
export volume is compensated for with higher prices, Argentina is likely to see a significant
reduction in the inflow of foreign currency from the oilseed sector in 2023. Though final 2022

sati stics are not yet available, in 2021, the
total exports. The effects of the drought wil
efforts to boost its foreign currency reserves.

In 2022 Argenna began tightening restrictions on imports of many goods and has had currency
controls in place since 2019. The farm sector has had difficulty in securing imported machinery,
spare parts, and other goods that are necessary for its continued prod Dxtspiye two

relatively strong financial years for Argentine farmers, rising land rental costs (linked to high
global commaodity prices) and artificially low farmgate prices (due to export taxes and currency
controls) may lead marginal farmers to exit thetsr in 2023.

Soybeans
Production

Due to hot, dry weather in late 2022, Post estimates MY 2022/23 soybean production at 36

million metrictons(MMT), 9.5MMT below the official USDA estimate. A wide range of

possibilities still exist for the 2022/23 Argentine soybean crop. With perfect growing conditions

for the rest of the season, it is still early enough that the large area planted tegepondate

planted soybeans could compensate for losses ircfiogt beans to yield a total production that

exceeds the disastrodsought during théAY 2017/18 crop yeatHowever,a return to high
temperatures and dry conditi oncerrertestimatd. dr op pr

Argentinabés drought has been generalized, but
heat varies by region. Early planted/ficsbp soybeans in the most affected areas of south

central Santa Fe, northern Buenos Aires, andnaofi€ntre Rios are likely to yield 416% less

than normal. In an intermediate zone which includes parts of eastern and central Cordoba,

southern Santa Fe, and northwestern Buenos Aires, losses are likely ir2f t@nge. In

contrast, parts of southeBuenos Aires, La Pampa, Southern Cordoba, and San Luis, yields may

be average to above average.

The signs of drought damage also vary, from thin spotty stands with brown curled leaves in the
worst fields to almost all fields showing leaf turning. Despitese different visual markers,

much of Argentinabs core soybean growing regi
development. As measured by plant height and canopy cover, significant swaths of central
Argentina appear to be several weeks behind irldpment, with plants that are half the size as

normal and with most fields failing to generate a complete canopy. If rains do begin to increase,

this could provide weeds with more opportunity to grow since furrows remain exposed. Many
farmers who appliegreemergent herbicides have found these treatments to be ineffective



because there was insufficient water for weeds to uptake these chemicals before the product
broke down. Pest pressure has been relatively low, but spitkeinfestation is widespread.

Figure 2: Stunted Early Planted Soybeans in Prime Growing Area

Source: FAS Buenos Aires, January 19, 2023, near Manuel Ocampo, Buenos Aires



Figure 3: Spider-mites on Soybeans

Source: FAS Buenos Aires, January 17, 2023, near Rio Cuarto, Cordoba

In the most important growing regions, first crop soybeans are passing through flowering stages
(R1-R3) and secondrop soybeans are still in vegetative stages. The reduced height and number
of branches of first crop soybeans means that relatively fevdesrare developing than normal.
Under optimal conditions, soybeans can compensate for fewer nodes by producing a smaller
number of heavier pods and some varieties may reflower to form new pods. However, in the
most harehit regions, such a recovery is kaly.



Figure 4: Failing Late Planted Soybeans

Source: FAS Buenos Aires, January 19, 2023, near Manuel Ocampo, Buenos Aires

Late planted or second crop soybeans have not entered key reproductive stages and still have
time to develop. As a general eybroducers in the main Argentine soybean growing regions
estimate that for every day late soybeans are planted after Christmas, yield potential drops 50
kilograms (KG)per hectar¢HA), so for instance, soybeans planted on January 4 would be
expected tdace a 0.5T/HA vyield loss. Most producers do not believe that it is worth the risk to
plant soybeans after Januaryid$he main soy belt. Normally, second crop soybeans (which
planted onto small grain stubble) are planted in November and December immediately after
harvesting wheat or barley in the same field. During the 2022/23 season, drought conditions
delayed plantig significantly and a highgéhannormal proportion of fields in the core growing
area were not planted to any crop. In addition to the yield loss associated with late planting dates,
producers also run the risk of early frosts. While this is usually ofaagroblem for late

planted corn with a longer maturation cycle, many soybean producers will be at risk during late
March and early April.

According to the Buenos Aires Grain exchange, the crop was 95.5% planted by Thursday,
January 18, with only sonfelds in the northern production areas (which normally plant late in



